
Comprehensive Checklist for Royalty Structure Calculator Template

1. Define Objectives

● Clearly outline the purpose of the calculator.
● Identify the target users (licensors, licensees, finance teams, etc.).
● Specify the key features needed for effective royalty calculations.

2. Choose the Platform

● Select an appropriate software for the template (Excel, Google Sheets, etc.).
● Ensure the platform allows for interactivity and ease of use.

3. Design the User Interface

● Layout:
○ Create a clean, organized layout for ease of navigation.
○ Use headings and sections to separate different areas of calculation.

● Input Fields:
○ Clearly label input fields for user data (e.g., sales price, units sold).
○ Use dropdowns for standardized options (e.g., pricing tiers, royalty

percentages).

4. Input Parameters

● Sales Scenarios:
○ Create fields for entering different sales scenarios (e.g., low, medium, high

sales).
● Pricing Structures:

○ Allow for different pricing strategies (fixed price, tiered pricing, etc.).
● Royalty Rates:

○ Include fields for entering royalty rates as a percentage or flat fee.



● Discounts and Adjustments:
○ Provide input fields for applicable discounts or adjustments to sales.

5. Calculations

● Total Sales Calculation:
○ Formula to calculate total sales based on price and units sold.

● Royalty Calculation:
○ Implement formulas to calculate royalties based on user-defined inputs.
○ Include scenarios for calculating both percentage-based and flat-rate

royalties.
● Net Revenue Calculation:

○ Allow users to see net revenue after royalties and any discounts.

6. Scenarios and Modeling

● Model Different Scenarios:
○ Create sections for users to model various sales scenarios (best case, worst

case, etc.).
● Visual Outputs:

○ Include charts or graphs to visually represent potential revenue streams.
○ Offer a summary table displaying key results for quick reference.

7. User Instructions

● Provide a clear guide on how to use the calculator.
● Include examples to demonstrate how to input data and interpret results.

8. Testing and Validation

● Conduct thorough testing of all formulas to ensure accuracy.
● Validate the calculator with real-life licensing agreements for realistic results.

9. Customization Options

● Allow users to customize input fields based on their specific needs.
● Provide options for saving different versions of calculations for various agreements.



10. Data Protection and Security

● Implement measures to protect sensitive data inputted by users.
● Consider restricting editing capabilities to specific cells (e.g., formula cells).

11. Feedback Mechanism

● Include a section for users to provide feedback or suggestions for improvements.
● Regularly update the template based on user input and changing industry standards.

12. Documentation and Support

● Create a help section or FAQ for common questions related to the calculator.
● Offer support channels for users who encounter issues or need assistance.

13. Final Review and Launch

● Perform a final review of the template for usability and functionality.
● Launch the calculator with a promotional campaign to raise awareness among

potential users.

14. Post-Launch Evaluation

● Monitor user engagement and gather feedback after launch.
● Update the template regularly based on new licensing trends or user requests.

Conclusion

Creating a Royalty Structure Calculator Template is an invaluable tool for businesses
looking to navigate the complexities of licensing agreements. By following this checklist,
you can ensure that your calculator is functional, user-friendly, and effective in modeling
potential revenue streams, ultimately helping licensors make informed decisions about
their partnerships.




